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NANNUP TIMBER PROCESSING MILL 
542. Hon MICHAEL MISCHIN to the Minister for Regional Development: 
Picking up on the answer that the minister just gave to the question about the Nannup Timber Processing Mill, 
I take it that the minister wrote the question for Hon Adele Farina, given her answer. More significantly, how much 
had the state government offered the company interest-free involving taxpayers’ money; and what process had 
been gone through to obtain approval to make such an offer to a business that was closing down? 
Hon ALANNAH MacTIERNAN replied: 
It was presented to us that this was a business that had the potential to transition and certainly that was the view of 
the company. We had to make a decision: do we just let that happen in a town where this represented some 
20 per cent of the workforce or do we attempt to intervene in a thoughtful way to keep the business that has the 
potential to transition going? We point out that we proposed a relatively small interest-free loan over a three-year 
period that would have been required to be guaranteed by the company and, indeed, secured against its assets. It 
was a loan that would have been a secure commitment. This was a matter that was then taken to cabinet. In our 
judgement, it was an appropriate response and we managed that risk. We note that the entire company has not 
closed down; it has closed down the green mill but not the dry mill. We will continue working with this company 
in the hope that we can build it up. We are very focused on creating real jobs in the south west of the state and 
believe that we need to ensure that businesses that provide long-term tradeable jobs be given the absolute best 
opportunity to go forward. We will continue working with that company and are hopeful that in the long term we 
may see those jobs revived. 
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